
whether they wish to be heard in person or not. In case no such request is
made or they do not appear before the adjudicating authority on the date and
time fixed, the case will be decided ex-parte on the basis of available records
without any further reference to them.
 
11.     In case the notice is eligible to avail the facility of settlement of the case
as per the Chapter XIVA of the Customs Act, 1962, and interested in the same,
he may apply to the Settlement Commission as per prescribed procedure and
also inform the same to the Adjudicating Authority
 
1 2 .     This show cause notice is issued only in respect of issues discussed in
the show cause notice and the goods mentioned against the shipping bill
discussed hereinabove.
 
1 3 .     This show cause notice is issued without prejudice to any other action
that may be taken in respect of the impugned goods and/or the
persons/company mentioned in the notice, under the provisions of the Customs
Act, 1962 and/or any other law for the time being in force.
 
14.     The Department reserves its right to add, amend, modify, etc. this notice
based on any fresh facts or evidence which may come to the notice of the
Department after issue of this notice but prior to adjudication thereof.
 
1 5 .     List of the documents relied upon in this notice (RUDs) are as per
Annexure-A attached with this notice. It may be noted that all the relied upon
documents and annexure enclosed with this show cause notice are an integral
part of this show cause notice.
 
 

Addl. Commissioner of Customs
CEAC, NS-II

 
 
 

 
 
To,
Noticee:

1. M/s R. N. Minerals (IEC-AGVPP8081H) having address at C-201, New
Tulip Valley of Flower, Opp. Millenium Park, Thakur Village, Kandivali (East),
Mumbai-400101

2. M/s. Dinsha Shipping Agency (11/2234) having address at B48 1/2, Himalya
Co-op HSC Society, Anandgadh, Parksite, Vikhroli West, Mumbai-400707

Copy to:
 

i. DC/ SIIB(X), JNCH
ii.  DC/DRC, for information & past recovery please.

iii. Supdt./CHS for display on Notice Board

 

ANNEXURE-A

 

Sr. No. Particulars



I Copy of SCN vide no.372/2022-23/JC/CEAC/CAC/JNCH dated
24.06.2022

II Copy of statement of Shri Hrishikesh Pandey Proprietor of
Exporter M/s R. N. Minerals (IEC-AGVPP8081H) recorded on
13.04.2023

III Copy of Statement of Shri Ulhas Ramdas Gate, Export Operation
Manager of M/s. Dinsha Shipping Agency (11/2234)

IV Copy of OM dated 25.02.2020 vide file No PSU-3010/44/2019-
PSU/2798 issued by the Department of Atomic Energy, PSU
Section.

V Copy of letter No 3010/44/2019-PSU/6392 date
02.06.2021written to Commissioner of Customs (P), Jamnagar



OFFICE OF THE COMMISSIONER OF CUSTOMS, NS-II
SPECIAL INVESTIGATION AND INTELLIGENCE

BRANCH (X),
Jawaharlal Nehru Custom House, Nhava Sheva,

Dist-   Raigad, Maharashtra – 400 707.
Tel No: 27244983: Fax: 27241828, 27241825.

Email Id – siibx.jnch@gov.in

 

 I/2692128/2025                                                         23-02-2025
 
To,
The Assistant Commissioner of Customs, 
IRMC Section, NS-II, JNCH, 
Nhava Sheva, Mumbai Zone II.

 
Sir,

 
Sub.: Forwarding of Draft Show Cause Notice in respect of M/s R. N. Minerals (IEC-
AGVPP8081H) - reg.

 
This office-initiated investigation against M/s R. N. Minerals (IEC-

AGVPP8081H) for fraudulently export of Natural Garnet by mis-declaration
 as "Industrial Grit Product" under the Chapter Tariff Items (CTI) 71059000.
The garnets are correctly classifiable under CTI 25132030 and its export is
restricted under DGFT notification No. 26/2015-20 dated 21.08.2018.

 

2. The investigation has since been completed and the DSCN along with RUDs is being
forwarded for necessary forwarding to the respective section at the earliest.

3. The issue with the approval of Addl. Commissioner, SIIB(X), JNCH, Nhava Sheva. 

                      Yours faithfully,
 
 

sd/-
(Itha Ramlingeswara Rao) 

Assistant Commissioner of Customs,
        SIIB(X), JNCH, Nhava Sheva, Mumbai.

 
Copy to ADC, CEAC, NS-II, JNCH for information and further necessary action. 

 
The investigation has since been completed and the DSCN along with RUDs is being
forwarded through IRMC Section for issuance at your end after due diligence at the
earliest.

 
Further, it is to inform that this office functions in the light of Section 110AA of Customs
Act, 1962. The DSCN is forwarded for issuance, in which decision may be taken after
exercise of due diligence by the proper officer. Duty/Export Incentive and other
calculations may be verified and suitable changes, if any, may be carried out in the
DSCN before issuance of the SCN.

 
The issue with the approval of Addl. Commissioner, SIIB(X), JNCH, Nhava Sheva.

CUS/SIIB/INT/97/2025-SIIB(E)-O/o-Commr-Cus-Nhava Sheva-II I/2692128/2025



 
                                                                                                          Yours faithfully,
 
 
 
 
                                                                                           (Itha Ramlingeswara Rao)
                                                                                   Assistant Commissioner of Customs,
                                                                               SIIB(X), JNCH, Nhava Sheva, Mumbai.

 
 

 

CUS/SIIB/INT/97/2025-SIIB(E)-O/o-Commr-Cus-Nhava Sheva-II I/2692128/2025
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सवार्थ

सीमाशुल्क आयुक्त (न्हावा शेवा -II) का कार्यालय,

OFFICE OF THE COMMISSIONER OF CUSTOMS, NS- 11,

जवाहरलाल नेहरू सीमाशुल्क भवन, न्हावा शेवा,

JAWAHAR LAL NEHRU CUSTOM HOUSE, NHAVA -SHEVA,

ता. उरण, जिला रायगड, महाराष्ट्र-400707.

TAL.URAN DIST- RAIGAD, MH - 400 707.

F.No.S/6-GEN-01/Misc-61/2022-23/CEAC

SG/INV/30/2021-22/SIIB(X)JNCH

DIN- 2°220678NT0000616168

Date: 24:06.2022

Show Cause Notice No:372/2022-23/7C/CEAC/C
AC/11

ISSUED UNDER SECTION 124 OF THE CUSTÓMS ACТ,1962

Based on specific intelligence, the consignme
nt of M/s AB'S Industries (IEC-

JPWPS0957E) was put on hold, who was fraudulentl
y exporting Natural Garnet by

mis-declaring as "Industrial Grit Product" under the Chapter Tariff Items (CTI)

71059000. The garnets are correctly classified under СТІ 25132030 and it
s export is

restricted under DGFT notification No. 26/2015-20 dated 21.08.2018. The said

notification mandates that the export of the said goods shall be canalized through

Indian Rare Earth Ltd. (IREL) only.

2. M/s. AB'S Industries (IEC-JPWPS0957E) (hereinafter referred as "Exporter")

holding IEC: JPWPS0957E having address at First Floor, Near Devendra Takig,

Pratapgarh Road, Chhoti Sadri, Rajasthan-312604 had filed Shipping Bill

No.4924390 dated 28.09.2021(RUD-1) through the Customs Broker M/s. Dinsha

Shipping Agency (11/2234) (CB Code- AAMFD0294RCH002) for the export of the

goods declared as Industrial Grit Product' (hereinufter to referred as 'subject goods')

under RITC 71059000 stuffed in Container Numbers MRSU0112970, MSKU3085687,

MSKU3363983 having FOB value of Rs.15,61,596/- and declared weight 84 Metric

Ton under Scheme Code 00 to destination Country "Kuwait'. The details of shipping
bills are tabulated as below: -

Table-I

Sr.

No.

S/B
Date

No.& Description of
goods

Declared
CTH

Declared

FOB(INR)
Quantity

1 4924390

date:
28.09.2021

Industrial Grit
84 MTs

71059000 15,61,596/-

3. The DGFT, New Delhi vide NotificationNo. 26/2015-20 dated 21.08.2018 hasmade amendment in export Policy in export of "Beach Sand Minerals" falling underChapter 26 of Schedule 2 of the ITC CHS classification of Export and Import items.The relevant paras are reproduced as under:



ז77ז77-0ח-ב וז 70

"2: The existing entries in the note of Chapter 26 of the Schedule 2 of ITC (HS)classificartion of Export & Import items, 2018, are substituted as under:-
"Note:

1.Export of Rare Earth compounds classified as Beach Sand Minerals
(BSM), namely [llmenite,Rutile, Leucoxene(Titanium bearing mineral), Zircon,Garnet, Sillimanite and Mona zite(Uranium and Thrium)], shall be regulated in
terms of Sl. No 98Aof Chappter 26 Schedule 2 of ITC(HS) Classification.

2. Other Minerals under code 2617 are freely exportable, except those
which have been notified as prescribed substance and controlled under Atomic
Energy Act, 1962".

3.A new Entry at Sl No 98A is inserted in Chapter 26 of Schedule 2 of
ITC(HS) Classification of Export & Import Items 2018 as follows:

S. No. Tariff Iteт

HS Code

Unit Item Description Export

Policy

Policy

Condition
98A 25085051 kg Beach Sand STE(State Export

25085032 Minerals[ llmenite, Trading through

25085039 Rutile, Enterprise) Indian

26121000 Leucoxene(Titanium Rare

26122000 bearing Earths

26140010 mineral), Zircon, Limited

26140020 Garnet, Sillimanite (IREL)

26140031 and

26140039

26140090

Monazite(Uranium

and Thorium)]

25151000

25132030

4. Effect of this Notification:

Export of Beach Sand Minerals have been brought under STE and

shall be canalized through Indian Rare Earths Limited (IREL). Beach

sand Minerals, permitted anywhere in the export policy, will now be

regulated in terms of policy under Sl. No.98A of Chapter 26 of Schedule 2

Export Policy.

4. EXAMINATION OF GOODS

The consignment covered under S/B 4924
390 dated 28.09.2021was put on

hold vide Hold Letter dated 04.10.2
021 of this office for detailed examin

ation and it

was intimated to the Exporter and 
CB on the same date i.e 04.10.2021. The Expo

rter

acknowledged this fact through
 his email correspondenc

e dated 09.10.2021 (RUD-2)

that the Hold Letter date
d 04.10.2021 was re

ceived by him by the e
vening of

04,10.2021.  After  receiving  the Hold Letter dated 04.10.2021 in due time, the ExporterPage 2 of 19
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and the Customs Broker were expected to proactively facilitate the detailed

examination of the goods covered under subject shipping bill by the SIIB, Export. But

the fact of the matter is that the goods covered under subject shipping bill sailed on

the designated vessel on 06.10.2021.

However, despite being held by the SIIB, Export, JNCH, the consignment

covered under Shipping Bill No. 4924390 dated 28.09.2021 boarded on the vessel and

sailed on 06.10.2021 for its destination port. The absence of any reasonable and

conceivable effort in stopping the goods covered under subject shipping bill on the part

of the Exporter and Customs Broker from sailing the goods on 06.10.2021 reflects the

mala fide intention of the Exporter and CB in avoiding the investigation. The deliberate

failure of the Exporter and CB from stopping the subject goods from sailing and the

credibility of the intelligence gathered, compelled the department to 'Call Back' the

Container Nos. MRSU0112970, MSKU3085687, MSKU3363983 covered under

subject shipping bill vide the letter dated 11.10.2021 to the concerned shipping line

i.e. Maersk Shipping Line (RUD-3). The Called back containers were taken from

Gateway Port to CFS under Customs Escort on 25.10.2021. Moreover, vide the email

communication dated 27.10.2021 from Maersk Line (APM Terminals), it was intimated

that the Container No. MRSU0112970 had been marked for Drive Through Scanning

Machine. Accordingly, the Container No. MRSU0112970 was scanned at Container

Scanning Division, JNCH on 03.11.2021(RUD-4). After that, the said container was

escorted back to New Maersk CFS on 03.11.2021.

Therefore, in effect the Container Nos. MRSU0112970, MSKU3085687,

MSKU3363983 covered under subject shipping bill were made available after

03.11.2021 to SIIB, Export for physical examination in furtherance of investigation.

Accordingly, the goods covered under Shipping Bill No.4924390 dated 28.09.2021 was

examined by the officer of SIIB(X) under Panchnama dated 09.11.2021(RUD-5). The

goods were examined in the presence of Shri Ulhas Ghate, authorized representative of

Exporter, Shri Kiran M. Phapale (Cardex no-P-4250) of Customs Broker firm M/s

Dinsha Shipping Agency and in presence of independent Panchas Shri Rajesh R

Adelkar, & Shri Prashant Shivaji Salunkhe,.

During the course of examination, the weighment of the Container Numbers

MRSU0112970, MSKU3363983 & MSKU3085687 were conducted on the weighing

scale available in the New Maersk CFS, Nhava Sheva. The declared quantity of the

goods was 84.03 Metric Tons. However, the weight of the subject goods found during

examination under Panchanama dated 09.11.2021 was less than the declared weight.

The observation made in the weighment for each container are as tabulated below:

Page 3 of 19
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Table -II

Container No Description

Goods asper S/B

4924390

28.09.2021

of Declared Gross Gross Weight of the

weight (in

dt KG)

weight

including

Container(in

Goods found during

examination under

Panchanama dated

KG) 09.11.2021 (in KG)

MRSU0112970 Industrial Grit 28000 29300 27120

MSKU3363983 Industrial Grit 28000 30030 27750

MSKU3085687 Industrial Grit 28000 29990 27690

The intact Customs seal and Agent Seal on the containers were cut and one by

one jumbo bags were taken out from the containers. On opening the jumbo bags, they

were found to contain pink colored granular sand like material. The composite

Samples were drawn from such goods under said Panchanama dated 09.11.2021 and

were forwarded to IREL for testing and ascertaining the true identity of the subject

goods.

5. SEIZURE

It is pertinent to mention here that the credible intelligence had been gathered,

as per which the goods covered under subject Shipping Bill were suspected to be

'Garnet' and were deliberately mis-declared and mis-classified to smuggle the same.

Adding to this, Shri Vijay Sahu (Authorised Representative of M/s. AB's Industries), in

his statement dated 11.10.2021 submitted that they used to purchase the lump

stones of Gem Garnet from the local market of Rajasthan as per the requirements of

overseas buyer.

In view of the above two preliminary findings, it appeared that the goods

covered under subject shipping bill contained items restricted for export and for

which the Exporter did not have any authorization as such, therefore, the goods

covered under Shipping Bill No. 4924390 dated 28.09.2021 were seized under Seizure

Memo dated 09.11.2021(RUD-6) on the reasonable belief that the same were liable for

confiscation under provisions of Customs Act, 1962 and ere being attempted to be

exported in contravention of the provision of restriction imposed vide DGFT

Notification No. 26/2015-20 dated 21.08.2018.

6. TEST RESULTS

The representative sample drawn from the goods covered under Shipping Bill

No. 4924390 dated 28.09.2021 under Panchanama dated 09.11.2021 were sent to

IREL (India) Limited (formerly known as Indian Rare Earths Limited) vide letter dated

11.11.2021 for ascertaining the nature; composition and description of goods.

Accordingly, the Mineralogical Analysis Report/Test Reports dated 02.12.2021(RUD-7)

in respect of the goods covered under subject shipping bill were received from IREL.
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